
 
 
 
 
 

 
 
 



 
 
 



 
 
 
The Rule of 78ths Refund can be computed as follows: 
 
Sum of the Digits - Remaining Months 
Sum of the Digits - Original Months 
 
 
12 (13) / 2 = 78  = $26.767  =  $26.77   
24 (25) / 2 = 300 
 



 
 
 
 
 
 



 
 
The sum of originally scheduled earned premium amounts subsequent to the 05/06/05  
Payoff date. 
 
06/06/06 3.86 
07/06/06 3.56 
08/06/06 3.25 
09/06/06 2.94 
10/06/06 2.62 
11/06/06 2.31 
12/06/06 1.99 
01/06/07 1.66 
02/06/07 1.34 
03/06/07 1.01 
04/06/07   .68 
05/06/07   .34
 
Refund  25.56 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
A&H Rate @ 24 months = $2.16 per $100 
 
12 month rate = $1.58 per $100 
 
Refund = .0158 x 12 x 487.07 = 92.348  Rule of Anticipation 
 



Effects of a Long First Interval 
 

When the time from the contract date to the first scheduled 
payment date is longer than one standard interval, the shortcut  
Rule of 78ths may no longer produce accurate results. 
 
In those instances, the Sum of the Balances S.O.B. will more 
accurately reflect the proper refund value. 
 
 

 
 
Notice the original death benefit is outstanding for two months. 
 
 



 
If the Rule of 78ths “shortcut” is employed, the results would be: 
 
Remaining Months 6 
Original Months  13 
 
Sum of Remaining Months 6 x (7)/2 =  21 
Sum of Original Months 13 x (14)/2 = 91 
 
21/92 = .230769 R78 percentage x  $9.12  = $2.10 
 
However, using the actual sum of the time balances produces the 
following: 
 
 
Sum of Remaining Time Balances $2,118.15 
Sum of Original Balances   $9,077.15 
 
2,118.15 / 9,077.15 = .23334967 x $9.12 = 2.128 = 2.13 
 
 
 


